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OUR RECORD FOR FIVE YEARS. 

No other financial paper has, during the last five 
years, had such a constant, healthy growth in circula- 
tion as has the Financial World. 

This growth was due to the services the paper has 
rendered its subscribers and to the constant efforts of 
our subscribers to make this paper and its value 
known to their friends. 

Every issue for the last five years proves how this 
paper deserved what its subscribers have done and are 
still doing for it. 

Of the thousands of fakes of high and low finance 
exposed by this paper not a single one has turned out 
different from what we have shown them to be. 

By timely advice we have saved investors thousands 
of dollars. 

Those who are interested in the grain and cotton 
market have found the Financial World the most re- 
liable guide. 

As in the past so will this paper be in the future the 
investor’s trustworthy and reliable guide. They will 
find it fearless, outspoken and always solicitous to tell 
the truth. 

If you are an investor or contemplate investments, 
or wish to be correctly informed of what is going on 
in the financial world, you cannot afford to be with- 
out this paper. 

It gives its readers every year more than the price 
of $4.00 for one year’s subscription. It gives it to 
them in shape of a reliable, honest paper, and also by 
its free-advice bureau, which answers promptly by 
letter all inquiries of subscribers that contain return 
postage. Read the valuable premium offers in each 
issue, consisting of books containing information of 
greatest educational value to investors. 





CASH AND CREDIT. 

When a man loses his credit he has to pay cash 
for all he buys. The same is the case with nations. 
We have lost to a great extent our credit in Europe 
when unpleasant corporation methods were brought to 
light. Our own people lost faith in high finance. A 
few severe shocks to credit caused a disruption in the 
entire highly sensitive structure of confidence, and 
the country was confronted with the worst monetary 
condition—a veritable currency famine—it has ever 
experienced. 

The deposits jn the banks of the United States 


amount to twelve billion dollars, while the money, con- 
sisting Of gold, silver, greenbacks, treasury notes and 
bank notes, amount to only three billion dollars. This 
three billion dollars may do the work of twelve billion 
when everything runs all right, but will not serve in 
times of impaired confidence. For this reason it is a real 
life question for the nation to put itself in a condition 
to have the cash to do business with when credit be- 
comes impaired. Currency reforms in the line advo- 
cated by the American Bankers’ Association alone will 
relieve the congested condition. 





UNION PACIFIC’S PROSPECTIVE MELON. 

Were it not that events of a more momentous char- 
acter absorbed general interest at this time a great 
deal more attention would now be given to how 
Union Pacific’s directors intend to divide among the 
stockholders the shares it has acquired in other rail- 
roads. That such a melon is soon to be cut is a 
known fact, for a committee of directors has already 
been appointed to devise ways and means to distribute 
these profits, or “assets.” 

The Union Pacific’s holdings of stock in Great 
Northern, Northern Pacific, New York Central and 
Illinois Central, Atchison, Baltimore & Ohio, and 
Southern Pacific represent a market value in excess 
of $300,000,000, and from the dividend from these 
shares it has been able to increase its own dividend to 
the common stockholders to 10 per cent., 6 per cent. 
from operation and 4 per cent. from these investments. 

It is therefore more than to the point to speculate 
just how this distribution might be made. Union 
Pacific’s total capitalization is, according to its last 
annual balance-sheet, $396,178,700, comprised as fol- 
lows: $200,000,000 preferred 4 per cent. non-cumu- 
lative stock, and $196,178,700 common stock. Of the 
preferred stock there is outstanding $99,544,100, and 
of the common stock $195,446,900. On June I5, 
1907, the directors voted favorably on the proposi- 
tion to increase the common stock $100,000,000 in 
order to provide for $42,857,143 new stock, which 
was to be reserved and issued only for the conversion 
of $75,000,000 new 4 per cent. convertible debenture 
bonds, convertible into common stock at $175 a share. 


The conversion of these bonds into stock would ex- 
actly cover the stock set aside for this purpose plus 
one dollar extra, which we suppose was hitched on as 
a legal consideration. 
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According to the provision in the preferred shares 
this stock is only entitled to preference in the net 
earnings of the corporation to the extent of 4 per cent. 
per annum. It, however, is non-cumulative and can- 
not participate any further in the net profits. 

This has given rise to the conjecture that the pre- 
ferred stockholders will not share in the forthcoming 
melon cutting. Legally, this stock cannot participate if 
the shares owned by the Union Pacific in other rail- 
roads is regarded by directors as profits that the com- 
pany accumulated in the course of its business, for it is 
so distinctly stated on every Union Pacific preferred 
share. However, if the directors regard these shares 
as assets and not profits, such a construction may per- 
mit the preferred shareholders to participate in this 
distribution along with all common stockholders. 

In 1906 the Union Pacjfic stockholders authorized 
an aditional issue of $100,000,000 of preferred stock, 
but of which none ever was placed on the market. 
This issue might have been authorized for just the 
purpose to acquire the shares in the other railroads 
as an asset and to carry these stocks to the company’s 
ledger as acquired property so as to legally give the 
preferred shareholders an equal chance in any divi- 
sion of its outside holdings. 

Of course, the convertible bondholders will be on 
the same footing with the common stockholders, for 
the collateral securing them is common stock, into 
which their bonds are convertible at $175 a share. 

As is known, only about $2,000,000 of these bonds 
were taken by the stockholders when they were 
brought out. The balance was taken by the syndicate 
that underwrote them. 

This prospective melon may, therefore, also pro- 
vide the, syndicate with a means to get out from un- 
der their burden with a profit, for should the directors 
decide to create a holding company for these railroad 
stocks, with a capital issue of $300,000,000, on which 
4 per cent. per annum could safely be paid on the 
stock, the rights thus created would soon enable them 
to convert their bonds at a very nice profit. Was it 
not for speculation and investment interest being 
entirely absorbed in the present monetary crisis the 
possibilities that may issue from the Union Pacific’s 
prospective distribution of these assets or its segrega- 
tion in a separate holding company would now be the 
foremost topic of interest. Yet it cannot be denied 
that insiders are quietly accumulating the common 
stock in large quantity. That is self-apparent from the 
volume of transactions that is taking place in these 
shares at the present moment. Moreover, it is gen- 
erally believed that when this melon is cut it will 
prove one of the most effective measures to reawaken 
interest for good railroad shares. 





WHAT WILL GATES DO? 

The question in speculative circles is what will John W. 
Gates do, now that he has returned from his rest in Eu- 
rope. He will hardly do much. He has, when in the midst 
of his bold stock market operations, done more than he 
ought to have done. The time for reckless stock ma- 
nipulation will be over for some time to come. He will 


not be a Moses of the market, but rather a Job who will 
lament the scattering of his dream to form a great steel 
trust and to flood the market with reams of watered 
Gates’ methods are a thing of the past. 


stocks. 


A WORD TO THE STOCKHOLDERS OF THE ILLINOIS 
CENTRAL RAILROAD. 

At the opening of the annual meeting of the share- 
holders of the Illinois Central Railroad it became evi- 
dent that the former president, Mr. Stuyvesant lish, 
was in possession of proxies from shareholders living 
in small cities. 

Some of them have probably sent him their prox- 
ies from sheer force of habit, having done so for 
years when he was the railroad’s president. 

Some may have been by misstatements led to be- 
lieve that the interest of their property demands the 
reinstatement of Mr. Fish. 

Some may have been told that the predominance of 
Mr. E. H. Harriman endangers the future of the road. 


Some may have been informed that the property was 
suffering under the new president. 

We don’t think that those who have, from their 
force of habit, sent Mr. Fish their proxies would have 
done so had they been fully acquainted with the cause 
of his removal, for no shareholder can be assumed 
to be his own enemy. We cannot believe that the 
shareholders who live in small towns, where the 
standard of business morality is the highest, would 
have wished Mr. Fish to act as their spokesman had 
they known that he treated the treasury of their rail- 
road as if it were his own, that he “borrowed” from 
it one million and a half dollars for his own use when 
he could not borrow that amount anywhere else and 
gave the railroad as security stocks on which no con- 
servative bank, subject to examination by national 
or State examiners, would have dared to*make a loan 
at all. These very shareholders would not retain in 
their employ a man for a moment who, when en- 
trusted with their cash, would divert it to his own 
use and substitute notes of friends on which no- 
body else would make a loan. None of these share- 
holders would give a man applying for a position of 
trust a place if he came to them with a record of hav- 
ing helped himself to his former employer’s cash. 
None of these shareholders would, we feel confident, 
have permitted Mr. Fish to represent them at the 
meeting of the railroad, which he had wronged for 
his own benefit and whose funds he used for his own 
speculations, had they also known that he deposited 
the company’s money in a shaky bank because he was 
interested in it, or loaned it to relatives when they 
needed financial help and could not get it anywhere 
else. Honest business men don’t approve of such acts. 

If some shareholders have given Mr. Fish their 
proxies on the strength of his statements he has hardly 
told them the truth, for shareholders aware of the real 
facts would hardly wish to be represented by him. 
No shareholder who values the safety of his invest- 
ment would think of entrusting the safeguarding o! 
his interest to a man who as long as he had access 
to the treasury of the Illinois Central was as muci 
a danger to the railroad as were the directors of th« 
New York banks who used their banks’ funds fo: 
themselves and finally wrecked them. 


If he secured proxies by statements that Mr. Harri- 
man’s predominance is detrimental to the railroad he 
was also guilty of a misstatement. Mr. Harriman 
has been for years one of the most influential and 
most active directors of the Illinois Central. He is 
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acknowledged a genius in railroad matters. His ex- 
perience is of enormous value to any railroad. Even 
the Interstate Commerce Commission conceded that 
in the Union Pacific and Southern Pacific Mr. Har- 
riman had built up two splendid properties, which, 
in regard to physical condition and operation, had no 
superior. Mr. Fish had no objection to Mr. Harri- 
man until Mr. Harriman objected to Mr. Fish’s using 
the money of the Illinois Central for his own personal 
purposes. In exploiting the Harriman bugaboo, Mr. 
Fish has undoubtedly failed to inform those whose 
proxies he sought that it was the very same Harriman 
who assisted him to pay back to the Illinois Central 
what he had no right to take out of the treasury, and 
that Mr. Harriman loaned that one and a half million 
to Mr. Fish in order to save him from scandal and 
possible disgrace. 

If Mr. Fish, when soliciting proxies, had told share- 
holders that the Illinois Central has suffered under 
the presidency of Mr. J. T. Harahan, he has also 
made himself guilty of a misstatement. In the first 
year of Mr. Harahan’s presidency the railroad has 
had the best year in its history. Its revenues in- 
creased haridsomely, which is more significant when 
considering that nearly all Southern railways show 
heavy losses in the very same year. Another strong 
feature of the Harahan management is the absence 
of press criticism, while that of Mr. Fish was con- 
stantly bitterly attacked by leading papers in the rail- 
road’s territory. This shows that the people, which 
the Illinois Central serves, have no reason to complain. 
Harmonious relations with the public, especially the 
business world, are essential to the prosperity of a 
railroad and to the interests of its shareholders. Mr. 
Harahan, who, as vice-president, was the actual presi- 
dent, for Mr. Fish spent a great deal of his time in 
New York, is nothing else but a railroad man and 
not a stock gambler, and devotes all his time and his 
energies not to the ticker but to running the railroad. 
He has risen to his high place not by wealth, stock 
ownership or financial connections, but by his atten- 
tion to his duties, his fitness and personal merit. 
There can, among fair-minded business men, be no 
difference of opinion that the first place in the man- 
agement of a railroad belongs to the experienced rail- 
road man and not to a stock gambler. 

We can hardly believe that shareholders, when 
once fully acquainted with the real issue, will be 
willing to be further represented by Mr. Fish or to 
see him hold their proxies, for it cannot be assumed 
that they sanction the misuse of their railroad’s funds 
for the personal purpose of any director or official. 

By immediately cancelling their proxies now in the 
hands of Mr. Fish they will give proper expression 
to their condemnation of the gross abuse’ of confidence 

f which Mr. Fish was guilty when he levied on the 
treasury of the railroad at a time when he needed an 
normous sum for his own use and could not get it 
inywhere else for lack of proper security. The share- 
holders cannot condemn strongly enough what every 
honest man must condemn. They owe this to their 

wn sense of honesty, to their own self-respect and 
to their own best interest as investors in the Illinois 
Central unless they want to encourage methods which, 
as the events of the last week have shown, came near 
bringing the country to the brink of ruin. 


YHE END OF THE TENNESSEE COAL & IRON POOL. 
The Disastrous Termination of a Reckless Speculation, 

The powerful pool in the stock of the Tennessee 
Coal & Iron Co., which in trying to corner the stock, 
has put it up to ridiculous prices and finally got hold 
of most of it, has come to an ignominious end. The 
elephant which it had on hand became troublesome 
and dangerous with the increase in the money strin- 
gency and threatened the existence of the banks, 
whose funds were partly tied up in the stock. But 
for the assistance given by Mr. J. P. Morgan, who 
acquired the stock of the U. S. Steel Trust, more 
banks would have collapsed. 

In the issue of Oct. 26, the Financial World called 
attention to the danger overhanging the stock mar- 
ket on account of the mysterious whereabouts of this 
stock. In that issue we asked the question, what 
bank or bankers are loaded up with the stock and how 
could they liquidate this loan? The answer has come 
The Trust Co. of America and other 
banks had carried the stock until it threatened to 
break them down. It was an indefensible action on 
the side of banks to assist the pool, which had planned 
a raid on the public. The occurrence shows only how 
imperative it is for the security of our banking situa- 
tion to divorce banks from speculative pools and all 
kind of risky gambling schemes. 

The inflation of the stock to dizzy heights was the 
work of John W. Gates and the clique of raiders 
that followed him in his daring schemes. They all 
have come to grief. John W. Gates alone is said to 
have lost by this transaction about $4,000,000. No- 
body regrets this. The more such operators are crip- 
pled, the better it is for the security market. No 
healthy markets are possible when reckless manipula- 


very quickly. 


tion is permitted to go on. 





ELASTIC CURRENCY. 

About a year ago Mr. J. A. Schiff, in a speech before 
the New York Chamber of Commerce, prophesied a 
panic should our antiquated currency system not be re- 
formed so as to give the country an elastic currency 
which can expand or contract according to the necessi- 
ties of business. 

That panic has come sooner than probably Mr. Schiff 
himself expected. It took convulsions and losses to 
impress the country with the conviction that its busi- 
ness nowadays cannot be done under a currency system 
that was not even sufficient at the time of its creation. 
Try to force a man into the short pants of his youth, 
and you will hear something burst. As a “practical 
nation’ we did not take much stock in Mr. Schiff’s theo- 
ries. It took practical experience, a period of panic and 
distress to impress our statesmen and legislature with 
the crying necessity of an elastic currency. It is, there- 
tore, encouraging to see that this issue has become a 
live topic among legislators and politicians. The Presi- 
dent is for currency reform, so are many Senators and 
Representatives. So is almost the entire press. We 
are going to have it soon. The demand is loud and 
general. Everybody now sees the mistake of trying to 
make, financially speaking, the big fellow, Uncle Sam, 
wear the short pants of his youth. 





WHY SUPPRESS THE NEWS? 

It is reported that the Treasury Department has 
adopted the policy not to give out information concern- 
ing failing banks. This certainly is not consistent with 
the publicity policy advocated by the President. Bank 
failures affect so many people that they cannot remain 
secret, even for an hour. 
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The Market Compass. 


The Railroads. 





THE SITUATION AND OUTLOOK.—STUDIES IN 
VALUES. 


The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Nov. 8, the 
time of going to press. 


LOOKING BACKWARD. 

The stock and bond market has moved the entire 
week under adverse influences, but has stood the pres- 
sure well. The highly unfavorable bank statement of 
November 2, the scarcity of money, the failure of a 
number of concerns, on account of lack of working capi- 
tal, among which was that of the second largest cotton 
print works in America, the increase in the discount 
rates of the Banks of England, France and Germany 
have retarded an improvement. But the feeling is gen- 
eral that the worst in the banking situation is over and 
that liquidation by banks which had to turn enormous 
blocks of securities into cash, is mostly finished. Unless 
new troubles break out in unexpected quarters and give 
the market new shocks, slow improvement is liable to set 
in. Not much of an improvement can be expected in the 
immediate future. Money is not available for specula- 
tion and the banks will not allow their resources to be 
used for such purposes. The difficulty to borrow stocks 
as well as the low prices have curtailed operations for 
a further decline, and there can not be much short cov- 
ering to lift prices. Conservative houses are advising 
their clients who trade on margin to let the market in 
its present condition alone. 


LOOKING FORWARD. 

If an advance should be forced by impatient or reck- 
less speculators, it cannot last long. There is no money 
to enable them to pile up stocks. The public is not in 
the mood to follow an upward movement. There still 
may be more failures in the industrial and commercial 
world. It would prove a surprise if, after the convul- 
sions in the money and security markets, such failures 
could be avoided. 

Therefore a clear vision of the immediate future is 
impossible just now. All one knows is that much in the 
way of correction has been done, that many weak and 
dangerous spots have been eliminated and conditions 
greatly strengthened. Experience tells us that such a con- 
vulsion in financial affairs as took place last month is 
succeeded by a period of stagnation in which recupera- 
tive processes have free sway, but many experienced ob- 
servers of financial affairs are of the opinion that a 
turn for the better may take place earlier this time than 
it is usually the case. The impulse to such an improve- 
ment wil! come from the passing of a currency law soon 
after the meeting of Congress, as such a law would give 
the country an elastic currency. Grain and cotton ex- 
ports going on a large scale continue to form at present 
the strongest supporting forces of our financial con- 
dition. 


THE SITUATION ON FRIDAY. 

Until the last hour prices of stocks continued firm, ex- 
pressing the belief that confidence is growing throughout 
the country that the worst of the panic is now behind 
us. The stock market, though, can be expected to show 
here and there weakness. It is always well to remember 
convalescence from the shocks we have met with during 
the last few weeks is very slow. For that matter the 
more gradually we regain strength the stronger founda- 
tion will we build for an upward swing in prices. A run- 
away market just at this time will only impress the 
investor who is the real backbone of a good bull mar- 
ket that manipulation is again creating an unsound bot- 
tom. The closing prices for the following stocks were: 
Union Pacific, 111%; Great Northern, 113%; St. Paul, 
102%; Northern Pacific, 109%; Southern Pacific, 67%; 
Atchison, 73, and Baltimore & Ohio, 80%. 


ATLANTIC COAST LINE. 

The action of this stock indicates a cutting in tha 
dividend. It would not have dropped to under 60, but 
for this probability. The earnings are constantly de- 
creasing. Those for September show a decrease in net 
earnings of $172,939. The capitalization and fixed 
charges have grown so extensive that it is impossible 
to figure out how the present dividend can be main- 
tained. The reduction in the dividend may even amount 
to 2% and place the stock on a 4% basis. 


BALTIMORE & OHIO. 

From parties near to the management of this railroad 
comes the assurance that there will be no cut in the 
dividend of 6%, that the earnings amounting to over 10% 
permit the continuance of this dividend and the decrease 
in the cost of material will only strengthen the financial 
position of the railroad. At present prices the stock nets 
about 744% to investors. There is little floating supply 
in the market and what stock is forced out meets with 
quick absorption from large stockholders. 


BROOKLYN RAPID TRANSIT. 

This stock is probably worth more than it is selling 
now, but the company will soon go through a searching 
investigation and some ugly skeleton may be dragged 
out into the daylight. For this reason it may be better 
to let the stock alone until the examination is over. 
Corporations usually don’t look as good after an enx- 
amination as they did before. 


CHESAPEAKE & OHIO. 

This railroad continues to do a good business in face 
of adverse conditions. Its net earnings in September 
have increased $135,906. The net earnings for the first 
three months of the current fiscal year were $2,862,621 
against $2,379,671 in the same time of 1906. This is an 
increase of almost half a million dollars. Yet compared 
with stocks that pay more, the stock of this road, which 
pays only $1.00 a year in dividends appears high. One 
can buy Ontario & Western paying 2% almost just as 
cheap or an industrial like American Car & Foundry 
paying 4%, even cheaper. 


ERIE. 

The September statement shows a decrease of $370,- 
405 in net earnings. This does not point to a cash divi- 
dend on the two preferred stocks. A few months ago 
the shareholders kicked when given a scrip dividend 
payable in ten years. Next time they will be thankful 
for even a scrip dividend. 


KANSAS CITY SOUTHERN. 

The full report for the last fiscal year shows a sur- 
plus, after all charges, of $2,455,339, which is an in- 
crease of $1,522,284 over the previous year. The sur- 
plus is equal to 4% on the preferred and 6.05% on the 
common stock. For an investment for the long pull 
there is hardly any other low-priced stock more prefer- 
able. The common stock, selling at 23, appears more 
attractive than Missouri, Kansas & Texas or Erie com- 
mon or Erie second preferred, the latter selling aroun: 
27. 


NEW YORK, ONTARIO & WESTERN. 

This 2% stock is selling under 30 and is very cheap 
and attractive around this price. The continuance 2°! 
the 2% dividend in face of the constant increases in th: 
road’s earnings seems to be assured. While the cos 
of operation of all Eastern railroads has increased, tho: 
of the Ontario & Western have, owing to its economica 
management, only decreased. The cost of operation 0° 
the following three railroads in the last three years wa 
as follows: 

1907. 1906. 1905. 

N. Y., Ontario & Western.. 68.8% 72.2% 71.2% 

SS ee ee 61.38% 61.4% 60.5% 

RE 66600404 ncan wen 60.6% 55.9% 52.8% 
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N. ¥. CENTRAL. 

Bear attacks could not break this stock much under 
par. Large stockholders have added some cheap stock 
to their holdings. Good purchases have been made for 
London accounts. 


READING. 

This railroad keeps on rolling up handsome increases 
in net earnings. For the month of September a net gain 
of $424,000 is reported. For July, August and Septem- 
ber one of $1,167,781. This indicates the coming of 
higher prices in the stock. They will start when specu- 
lation assumes normal conditions. 


SOUTHERN PACIFIC. 

What keeps this stock down is the absence of specu- 
lation on a large scale. All weak accounts have been 
liquidated. The investing public, which has taken ad- 
vantage of bargain prices, has bought of this stock 
probably more than that of any other railroad. It has 
shown good sense, for this stock is worth at least 50% 
more than it was selling for. It is worth more than 
Baltimore & Ohio, selling at over 80, and just as much 
as New York Central or Louisville & Nashville, both 
of which stocks are selling around par. 


ST. PAUL. 

The unprecedented drop in the price of this stock to 
under par was due mostly to liquidation by a Western 
packing house, so reports say. It was probably Armour 
& Co. who held 50,000 shares and may have been 
forced to let a good part of their holdings go. The stock 
will in no far distant future again see high prices. It 
is worth more than 102% even if reduced to a 6% basis, 
which, however, does not look probable at present. 

UNION PACIFIC. 

The problem how to separate the enormous holdings 
of the stocks in other railroads owned by the Union Pa- 
cific may not be solved for weeks. It is a difficult problem 
as it involves the question how to take care of the recent 
issues of convertible bonds of $75,000,000 and also 
of the preferred shareholders who are considered by 
many as entitled to a share in the assets. There is no 
question that the Union Pacific can pay 6% from opera- 
tion while the $300,000,000 securities held by it net 
between 6% and 7% and therefore the holding company 
to be formed ought to be able to pay 4%. This would 
mean a continuance of an income of 10% to the Union 
Pacific shareholders. The nearer the time comes when 
the segregation of the assets will be decided upon the 
livelier speculation in Union Pacific will become. Unless 
new troubles in the general situation turn up, Union 
Pacific may see prices from 10 to 20 points higher than 
the stock is selling for at present. 





The Industrials. 


AMERICAN CAR & FOUNDRY. 

The industrial stock which has been picked up by 
quite a large number of small investors was American 
Car & Foundry when it dropped under 25. It is worth 
at least 50% more, even in the event of a drop off in 
orders for cars. The company’s enormous surplus alone 
makes it worth that much. 

AMERICAN LOCOMOTIVE. 

There is little of the common stock of this company 
among the public. It was held by a pool and a number 
of margin speculators. The real condition of the com- 
pany has never been quite clear. It has insufficient 
working capital and a heavy floating debt. The stock 
was placed on a 5% dividend basis just to help a pool. 
Stocks so manipulated as to catch the public by artificial 
methods ought to be let alone. 

AMERICAN MALTING CO. 

The condition of this company is most discouraging. 
Last year operations of this company, whose capitaliza- 
tion has been reduced to $6,000,000 common and $9,- 
000,000 preferred stock, was all in all only $10,517. 
The year closed with a deficit of $357,603. In his an- 





nual report Mr. Charles H. Stader, the president of 
the company, says “that the occurrences of last year 
were without precedent in this country and that the 
outlook for the coming season is excellent. 

He has told the same old story every year. The out- 
look has always been excellent in his eyes. The poor, 
deluded shareholders differ from him and would like to 
get out of their stock, if they could only find a market 
for it. 

COLORADO FUEL & IRON. 

Now that the Steel Trust has secured the Tennessee 
Coal & Iron Co. it may also capture the Colorado Fuel 
& Iron Co. The condition of this concern is such that 
its control is easily obtainable. This possibility will 
probably create a good speculative demand at the prop- 
er time for Colorado Fuel & Iron stock. 

DISTILLERS SECURITIES, 

What makes investors afraid of this stock, notwith- 
standing its dividend of 6%, is the rapid spread of the 
prohibition movement. All Southern states will soon 
be dry. Almost 40% of the population of the U. S. lives 
in ‘‘dry” places. This is certainly not an argument in 
favor of this stock. 

REPUBLIC IRON & STEEL. 

The possibility of a merger of the Tennessee Coal & 
Iron Co., the Republic Iron & Steel Co. and the Colorado 
Fuel & Iron Co. having vanished, the Republic Iron & 
Steel will have to work out its own destiny. It is a 
good promising property. It has a field of its own and 
has shown great earning powers. Both the common and 
preferred stocks are cheap at present prices. 

U. S. STEEL, 

By the acquisition of the control of the Tennessee Coal 
& Tron Co. the Steel Corporation has strengthened its 
position. The Tennessee concern was the most powerful 
competitor of the Steel Trust in the steel rail business. 
Its production of steel rails by the open hearth process 
has given it superiority over the Steel Trust. Now the 
Steel Trust will exert a commanding position. It will 
control fully 60% of the entire steel business of the coun- 
try and will not be threatened any longer by the possi- 
bility of a new steel trust, for which the Tennessee Coal 
& Iron Co. was considered as the best possible nucleus. 
Whether this predominancy of the Steel Trust will lead 
to a powerful demand for a revision of the tariff on steel 
rails or not, the future alone can tell. Both U. S. Steel 
common and preferred offer at present attractive spec- 
ulative investments. 





RETRENCHMENT. 

The policy of retrenchment has been forced upon all 
industries by the monetary stringency. It takes money 
to do business and there is not enough money for the 
business the country is doing. Under these conditions 
nothing remains but to retrench, especially when credit 
is impaired after an enormous expansion. Every day 
brings new announcements of the discharge of large 
numbers of working men. The labor market is in a 
liquidating condition and will soon have to adapt itself 
to the new situation. Wages will go down. Prices of 
all necessities of life begin to recede from their abnormal 
heights. We are slowly returning to sane, healthy and 
normal conditions. The water has been let out of stocks 
apd the air is now let out of inflated prices of material 
and necessities of life. 





IN TABLOID FORM. 

—Hogs have reached their lowest prices,” says a Chi- 
cago market report. So have stocks in Wall Street. 
Both hogs and stocks have acted in sympathy. The 
hogs of finance have started the movement. 

—tThey are still finding new mining camps in Nevada, 
but what eastern investors would like to see is some 
of the old camps bring back the millions that they have 
poured into them. 

—Although Wall Street has a short memory it is not 
believed that it will so soon forget the shock of the last 
few weeks. 
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Bonds, ‘fotes and Mortgages. 


GOVERNMENT LOANS ON RAILROAD BONDS. 

No better or stronger suggestion to invest in gilt- 
edge railroad bonds at their present exceptionally low 
prices could have been given than was implied in the 
action of the government when it invited the national 
banks to substitute state, municipal and railroad bonds 
of the character allowed wnder the banking laws of 
New York, Massachusetts, Connecticut and New Jersey 
as proper investments for the funds of savings banks, 
for government bonds deposited with the treasury as 
security for government deposits, provided the govern- 
ment bonds so released would be used to issue more 
bank notes. Many national banks all Over the country 
have accepted this invitation. 

The railroad bonds in which the laws of New York 
permit savings banks to invest are: the first mortgage 
bonds of the Chicago & Northwestern, Chicago, Burling- 
ton & Quincy, Michigan Central, Illinois Central, Penn- 
sylvania, Delaware & Hudson, Delaware, Lackawanna & 
Western, New Haven, Boston & Maine, Maine Central, 
Chicago & Alton, Morris & Essex, Central »f New Jer. 
sey, and United New Jersey railroads and _ in 
the bonds of any companies leased or con- 
trolled by them if such bonds are guaranteed principal 
and interest, provided that the said railroads shall have 
paid at least 4% for the ten years next preceding on all 
issues of capital stock, and provided that the amount 
of such capital stock is equal to one-third of the par 
value of the entire bonded indebtedness. ‘ 

The bonds of the Chicago, Milwaukee & St. Paul, and 
the Chicago, Rock Island & Pacific, are also made legal 
investments so long as the roads continue to earn and 
pay at least 4% dividends on the outstanding capital 
stock, and provided the proportion of such stock to total 
bonded indebtedness remains as above noted. The banks 
are also authorized to invest in the mortgage bonds of 
any railroad actually owning 500 miles in fee, and which 
shall have earned and paid 4% dividends on the capital 
stock for five years previous to the investment, provided 
the gross earnings, including those of the leased roads, 
coal companies, ete., shall be at least equal to five times 
the amount necessary to pay the interest for the current 
year on the outstanding indebtedness, and provided fur- 
ther that the bonds are a first mortgage upon at least 
75% of the railway owned. They may also invest in 
refunding mortgages issued to retire all prior liens and 
covering at least 75% of the railway owned. 








THE CONVERTIBLE FOUR PER CENT. BANK MONEY 
ORDER. 

It is not without trepidation that we discuss in these 
columns the bank money order plan that the Depositors’ 
Savings & Trust Co., of Cleveland, of which Tom L. 
Johnson, Mayor of the city, is president, is now exten- 
sively advertising in the magazines. Usually the opera- 
tions of a bank are a delicate subject anyway, for confi- 
dence is a slender thread and on confidence the solvency 
and prosperity of a bank depends so therefore honest 
criticism must approach the subject most carefully. 

It is in this light we treat the matter and with the 
statement beforehand that we have no reason to ques- 
tion the integrity of the bank’s officials or its solvency. 

These bank-money orders for which it is claimed that 
they are more convenient to depositors than pass books, 
draw 4 per cent. per annum from issuance. The inter- 
est is not unusual, savings banks in Cleveland and in 
Pittsburg as well as in New York allow this same rate. 


‘But where this bank’s method of doing business differs 


from other savings banks is that these bank money orders 
become at the will of the holder a certified check on the 
bank, virtually a demand note in case he desires to turn 
it into cash. In the meantime the bank continues to 
pay 4 per cent. interest until the money order is paid. 

A bank, to earn the profit necessary to meet office ex- 
penses, rent, salaries of officials and profits for the stock 
holders, must loan all but a certain reserve on good col- 





SEASONED BONDS 


at present priccs are unusually at- 
tractive for permanent investment. 
Reference is invited to the quick 
recoveries in prices of good bonds 
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lateral, keeping, just enough money available to meet 
current demands from depositors. 

For the protection of savings banks and indirectly for 
their depositors nearly every state, to prevent arun that 
might force such an institution into sacrificing its secur- 
ities, on which it has loaned money, or to close its doors, 
unable to pay out on demand all depositors who ask for 
their savings has given them the right to demand from 
depositors when the necessity arises, a written notice of 
their intention to close their accounts from a month to 
90 days in advance. Thus a savings bank has an oppor- 
tunity to arrange its affairs in an orderly manner and not 
upon a second’s notice as would be the case in a sudden 
development of fear as to its solvency among its depos- 
itors. 

But from this bank’s announcement it seems it does 
not exercise this necessary protection. How, then, could 
it pay all these demand notes with interest should it hap- 
pen as it did during the past two weeks with some of 
New York’s soundest banks, that among the majority 
who hold these notes, a desire should spring up to 


'turn them into the cash. 


Theoretically, the plan may appear safe and offering 
splendid advantages over old methods, but we do not 
want to lose sight of the fact that conservative banking 
is not a product of new ideas, but has built itself up on 
lines of the greatest safety. 





BONDS. 

—The Consolidated Steamship Co.’s 4% bonds January 
coupon will not be paid. There is no money to pay it. 
A semi-official announcement says that the money has 
been spent otherwise. The bond issue was nothing but 
a trick played by C. W. Morse, ‘“‘the ice‘and steamship 
king,’’ on the investing public. 





—Virtue brings not only its own reward but also 
bargains. See how cheap Mr. J. P. Morgan has got the 
Tennessee Coal & Iron stock. 
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NEW YORK STILL THE DELICATE MAIN SPRING. 
For a year the West has been proclaiming its absolute 
independence from New York. According to that section 
New York as a financial center has been circumscribed 
to its immediate environments. Whatever occurred in 
Wall Street the West declared would not affect it, but 
rather on the other hand, she could view events here with 
an absolute peace of mind, content in her own strength 
and ability to finance the requirements of business out 
of her overflowing money bags. 

The test had But how has the West 
emerged from the turmoil in finance during the last two 
weeks, the hysteria, the runs on solvent New York banks 
and the successive blows hurled at our structure of credit, 
which at one time seemed as if it would bring it top- 
pling down upon us? 

It has found the West still influenced by that delicate 
main spring, the financial situation in New York. It was 
as the foremost financiers predicted, that, in a crisis, the 


come. 


West will be found just as dependent upon New York as = \ 


it has been since it first dropped its swaddling clothes 
and when the tocsin in the East announced an oncoming 
financial storm it found the West hurrying to put its 
house in order to withstand the strain. 

Nearly every city in the West that has a clearing house 
tor banks followed in the footsteps of the New York 
clearing house in issuing loan certificates to prevent the 
withdrawals of large amounts and prevent undue strin- 
gency in money. Had the West been in that independent 
position she claimed she was this precautionary measure 
would not have been necessary. 

That the West was forced to adopt the same measures 
of precaution to prevent the snapping of credit does not 
reflect upon her prosperous condition, but really shows 
that her bankers are long headed and wise. 

However, it only goes to prove the salient fact that 
credit and confidence cannot be localized. It runs 
through all the arteries of commerce and reaches all sec- 
tions of the country. When credit and confidence are vi- 
tiated at the heart, and New York is the financial heart 
of the country, that vitiation extends rapidly to the 
north, south, west and east. Not will it, but when will it, 
reach us? That the last weeks have shown has come to 
pass. To the West’s credit it may be said it applied the 
brakes before hysteria and fear could do any destruc- 
tion to its solvent banking institutions. 





WHAT IS THE MATTER WITH SWIFT & CO.? 

For the last few weeks the stock of the great packing 
house of Swift & Co. has occupied the center of the 
stage on the Chicago Stock Exchange and enlivened 
business on that usually dull and quiet stock market. 
The stock hung for months around par and suddenly 
began to break. Reams of the stock came on the mar- 
ket until the price dropped to 75%, from which it 
has recovered to 82. The stock was held for 
years by many small investors who looked upon it as 
a first class investment. That the sharp drop in the 
price has scared them and induced many to sell, goes 
without saying. The affair caused unfavorable com- 
ment on the business methods of the concern, which was 
charged with over-reaching itself in its efforts to do 
more than it ought to. There were even ugly rumors 
in circulation indicating the fear that the shareholders 
may be treated to a similar surprise to the one the 
shareholders of the Westinghouse Electric Manufactur- 
ing Co. had. 

In Chicago banking circles nothing is known about 
financial difficulties of Swift & Co. Rumors in this re- 
gard seem to be entirely unfounded. A Chicago paper, 
which is considered well posted on the affairs of the 
company states: 

“According to banking authority Swift & Co. is in 
zood financial shape. The corporation is always a heavy 
borrower, and its loans are scattered, but fail require- 
ments had been pretty well taken care of when the 
panic developed its greatest force. Conditions now pre- 
vent the sale of its paper, but this can only mean the 
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curbing of business and a policy of retrenchment neces- 
sary to to a level in 
keeping situation in that respect.” 

The real reason of the heavy sales of the stocks and 
the drop in the price was the conviction of many in- 
vestors that under present conditions the stock was too 
high. They considered a price of par not justified at a 
time when even the finest railroad stocks sold at prices 
that bring a higher income than Swift. Some share- 
holders may also have been forced to sell for want of 
funds and being unable to raise loans under the pre- 
vailing money stringency, threw their holdings on the 
market. Otherwise there is nothing the matter with 
Swift & Co. Usually the directors gave good support 
to the stock, but financial conditions were such as to 
make it impossible for them to do it at this time. 


adjust the volume of production 


with the 





THE BEGINNING OF KING’S END. 

Lee T. Alton, the former president of the Alton Manu- 
facturing Co., has secured an attachment for $17,5/4 
against Cardenia F. King, the financial agent. The 
sheriff levied on the furniture in King’s elaborate office 
in the St. James Building, on his safe and on two bank 
accounts, one on the Second National Bank, in which he 
had balance of $600, and the other in the Lincoln Trust 


Co. The attachment was on notes that King gave Mr. 
Alton in payment for the controlling interest in the 


Alton Manufacturing Co., and which notes were allowed 
to go to protest. Those who bought the stock of the Al- 
ton Manufacturing Co. on King’s widely advertised pro- 
testations that the investor’s dollar ought to earn more 
than 7%, but which it don’t, because bankers take it all, 
now have a chance to ponder over what the Financial 
World has repeatedly said about King’s promotions; 
that they were about as bad a lot of get-rich-quick trash 
as was offered through newspaper advertising. 

When it comes to the final test it will be shown that 
all his other promotions are on as insecure a basis as 
was his Alton Manufacturing Co. 





—The Western Ice bonds have turned out a bad in- 
vestment. The sooner investors get out of them the 
less they will lose. 





N the decline in the prices of securities which has taken 
place during the past few weeks the business man 
will recognize the opportunity for buying for invest- 

ment. Engrossed in the nearer problems of his own busi- 
ness, he is conscious of the need of expert information of 
a more searching and intimate nature than he usually has 
available. A great advantage at such times, which needs 
only to be known to be appreciated, is the services of the 
Statistical Department of a reliable bond house. This 
service recommends itself to the business man as a business 
proposition, We offer the services of our Statistical De- 
partment without charge or obligation of any kind. 


20 Broad St. JL H. FERTIC New york 
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OUR FREE ADVICE SERVICE. 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of Opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
replies. Subscribers can make inquiries during the term 
of their subscriptions as often as they desire. 





SHORT TALKS TO MONEY SAVERS. 
Convertible Bonds. 


Convertible bonds, when wisely selected, have often 
proven very profitable. Two recent notable examples 
of this are the Union Pacific and Atchison convertible 
bonds. 

A convertible bond is a bond that can be converted 
into stock at a certain price. 

For example, this year the Union Pacific Railway 
authorized an issue of such bonds’ with a fixed interest 
charge of 4% per annum. 

These bonds, if they were bought within the past 
few months, yield over 5%: and even if bought now 
yield about 4.71%. 

They are convertible into stocks at $175 a share, 
or, in other words, a man who now buys one of these 
thousand-dollar bonds for $850 can exchange his 
bond for 10 shares of stock when the stock sells 
around $175 a share—a profit of $900. In the mean 
time he would hold an_ interest-bringing security 
which, of a railroad like the Union Pacific, can be 
regarded as a comparatively safe investment. 

The same is true of Atchison convertible 4’s and 
5’s, and Pennsylvania 4’s. 

But, as we have said in our opening sentence, care 
must be exercised in the selection of such securities. 





GROWING LIKE RANK DESERT WEED. 

Investors are told that the Montezuma Chief Mines 
Co. of Denver, Colo., is growing. The promoter says he 
has now made good. That is, he has added three more 
claims, making in all six. That certainly is grow- 
ing some. In fact, the company is sprouting like a 
cactus plant under the desert’s hot sun. 

Of course, such rank growth don’t sell for much. 
This explains why investors can for a short time get 
a share for two cents. 


THE FUNGUS GROWTH OF THE MULTIPHONE. 

The Western Multiphone Co., an off-shoot of the Mul- 
tiphone Operating Co., has advanced its stock from 
$2.50 to $3 a share, although, according to its own 
admissions not a single Multiphone has yet been lo- 
cated in its extensive territory, which embraces every- 
thing as far as the eye can see on the map west of the 
Mississippi River. Dividends are emphatically promised 
to begin January, 1908. Counting the chickens be- 
fore they are hatched, as is done in this instance, is of 
sufficient importance for the company to urge investors 
to buy this gilt-edged investment. 

The Western Multiphone Co., according to the terms 
pointed out in its application for stock, pays $400 for 
its automatic musical instruments, whereas the parent 
company responsible for this fungus growth only pays 
$250 to $300. 

The graft is just as automatic in its process as 
is the mechanism of the machine. 





ATTACHMENT AGAINST ONE OF WISNER'S COM- 
PANIES. 

The Coalinga, Col., Oil Record brings the news that 
on Nov. 9 the Bunting Iron Works secured an attach- 
ment against the California Diamond Oil Co., a Wisner 
promotion. 

In speaking of this attachment the Record says it is 
not much of a surprise as this concern has been watched 
for some time, and it has been common talk of the 
streets of the almost impossibility of employes to ob- 
tain their wages. 

“For a number of years the questionable methods by 
which this concern has been doing business have been 
the talk of oil men.” 

Wisner in his circular letters, as late as November, 
said to investors that this company is a thoroughly safe, 
sound, money-making investment of exceptional merit 
and that it will declare its first dividend of 1% on De- 
cember 20, which is very soon now. 

The Investment Herald, this concern’s house organ, 
or more properly termed the net by which they catch 
their fish, almost wholly devoted its last issue to the 
California Diamond Oil Co. 

Between the lines it is apparent that this concen- 
tration of effort to raise money for this company was to 
get enough cash to keep it off the shoals of bankruptcy. 

The rotten underpinnings of the foundation on which 
the Wisners have reared their get-rich-quick baubles 
are finally giving away and it won’t be long now before 
the Financial World’s charges that all this concern’s 
promotions are rank stock jobbing schemes wil! be 
finally confirmed. 





NEW JERSEY MINERAL CO. DECLARED A FRAUD. 

The Postmaster General on Dec. 3 issued an order 
against the New Jersey Mineral Co., formerly of New- 
ark, N. J., but now located at 35 Wall Street, stopping 
the delivery of mail, as the business was a fraud. 

The order of the Postmaster General sums up as fol- 
lows: 

“That the funds of investors have been diverted to 
other purposes than those to which they believe their 
money would be applied, and have to a considerable ex- 
tent been converted to the profit of the officers of this 
company in the way of excessive salaries is painfully 
manifest. This showing indicates, if it indicates any- 
thing, that this is an intentional scheme to defraud and 
that no honest intentions to conduct a legitimate busi- 
ness have been held by these promoters. The company 
has served as nothing but a receptacle for the money of 
other people.” 

All these charges were unofficially made by the Finan- 
cial World against this get-rich-quick outfit for the 
past two years. 





—The Amalgamated Copper Co. is said .to have 
secured control of the United Copper Co. at a very low 
price. 
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WEEK’S FINANCIAL CHRONOLOGY. 
Saturday, Nov. 30. 

Stocks gave the best display of strength for the half- 
day session than at any time since the panic. Union 
Pacific, Southern Pacific, Reading and Great Northern 
especially gave a good account of themselves. 

The bank statement, as was expected, showed a de- 
crease in the deficit of nearly a million and a half and 
an expansion in loans of a little over $10,000,000, in- 
dicating a definite tendency towards a rapid improve- 
ment in the monetary situation. 

Copper Range Copper Co. declares a reduced -quar- 
terly dividend. 

Monday, Dec. 2. 

Shortly after the stock market opened a reaction set 
in mostly as a result of bear raids on the hypothesis 
that a recovery had gone far enough. But in the last 
hour and a half a strong rally set in carrying prices of 
all the leading issues above the closing prices Saturday. 

Congress begins its session. 

Calumet and Hecla announces a quarterly dividend 
one-third less than the preceding quarter. 

Calumet & Arizona declares a quarterly dividend of 
$1.50, which compares with a dividend of $5 for the 
quarter before. 

New York City 4%’s reach 108%. Attention was 
called to these bonds in these columns when they were 
quoted only a few weeks ago around 103. 


Tuesday, Dec. 2. 

The President’s message was favorably received on 
Wall Street. 

The stock market, however, reacted. Three differ- 
ent reasons were advanced for this, the Japanese am- 
bassador’s recall, the unexplainable rise in the premium 
for currency and finally, which was the most logical ex- 
planation, profit taking. 

Price of copper cut on the Metal Exchange. 

A firm tone was a feature of the bond market. 

Wednesday, Dec. 4. 

Revived rumors that the Great Northern was to take 
over the Chicago, Burlington & Quincy Railroad lead 
to a boom in stocks. 

American Smelting declares the same quarterly divi- 
dend of 2%. 

Premium on currency lower. Call money easier. 

Comptroller of the Currency issues a call for reports 
of condition of national banks. 

Cotton advances $1.25 a bale at the opening. 

H. O. Havemeyer dies. 

Thursday, Dec. 5. 

For the first time since the Knickerbocker Trust Co. 
closed its doors the stock market had a million-share 
day. 

The market opened weak, then violently advanced, 
and in the last hour declined abruptly, but without 
wiping out substantial gains as the day’s net result. 

The bond market also was active and strong. 

The National Bank of Commerce, Kansas City, Mo., 
closed its doors. 

Friday, Dec. 6. 

Stocks still continue to hold their gains. 

Standard Oil stock jumps twenty points on the curb. 

Secretary Cortelyou announces he will issue only one- 
half the authorized Panama bond issue. 

Bank statement expected to make a good showing to- 
morrow. 

Fort Pitt National Bank, of Pittsburg, Pa., suspends. 





—The Granby Co. has deferred action on its quarterly 
dividend. As operations have been stopped, it is be- 
lieved that the dividend will be passed. 





—A subscriber recently received a letter from a 
faker which read as follows: ‘‘Why work when I can 
make you rich?” The recipient of the epistle, who had 
already enough worthless mining stock, answered: ‘Jt 
is better to work than to be worked.” 
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A POOR MARKET FOR COPPER GOODS. 

The copper industry may have seen its worst, but an 
improvement does not seem to be near. The manufac- 
turers of copper goods declare that they have no mar- 
ket for their output and don’t expect a return to normal 
conditions so soon. There has been a heavy export of 
the metal to Europe the last few weeks, but it is 
claimed that it was for the purpose of raising money on 
copper in London, where loans are easier obtainable. 

Copper stocks will probably move in sympathy with 
the general market and within narrow limits. The view 
is, however, prevailing that most copper stocks have 
struck bottom and their prices have fully discounted 
all possible dividend reductions. Low priced copper 
stocks offer hardly any great risk at present. 
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BALAKLALA. 

Last summer when the stock (par value $25) was 
put up to 11, everything was presented as of greatest 
promise. The stock was boomed and a rise to 25 pre- 
dicted. Now it sells around two dollars. Shareholders 
are told that there is a good-sized floating debt with 
no money to meet it or the $375,000 bonds that will 
become due soon. All such things come only to light 
when the promoters have completed their deadly work. 
Unless the shareholders are willing to stand another 
fleecing they are liable to lose their money and see the 
property pass into the hands of the creditors. 





BELL & CO’S PECULIAR WAY OF DOING BUSINESS. 

Last June a subscriber of the Financial World, who 
unfortunately, before he became a regular reader, 
bought 500 shares of Bullfrog Keystone Mining Co. 
stock, sent his certificate to Bell & Co., 145 La Salle 
street, Chicago, Illl., to exchange it for a certificate for 
150 shares of Nevada Pearl Leasing Co. 

Since then the subscriber, although nearly six 
months have passed, has made fruitless attempts to get 
these brokers in cats and dogs to deliver the certifi- 
cate. 

All he can get out of these people are unsatisfactory 
replies. 

It is known that there was some kind of a market 
in June for Keystone Bullfrog stock, although it was 
very much under the price for which the stock was 
originally sold. 

Have Bell & Co. sold this stock and now cannot 
deliver the certificate in the other company? 

A lawyer could very soon compel this concern either 
to come to time or give a proper explanation for this 
unseemly delay of six months. 





—The Granby Copper Co. has been induced by its em- 
ployes, who offered to work for lower wages, to start 
up again. The British Columbia Copper Co. will prob- 
ably start operations again in a few weeks. 
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On the Curb Market. 


In sympathy with the larger market, outside securi- 
ties were fairly active. In this, however, none of the 
mining stocks shared. Consolidated Steamship bonds 
broke under eight. The features of the curb market 
for the week were Standard Oil and American Tobacco 
stocks, both making impressive gains. 





GREENE OCANANEA. 


When Greene Consolidated Copper Co. was merged 
into the Greene Cananea Copper Co. by one of those 
magical slight of hand tricks, high finance is so cele- 
brated for, it was said that $4,500,000 was paid into 
the treasury of the Greene Consolidated Copper Co. 
for its part of its property. 

It was even semi-officially announced that this large 
sum in real cash was safely taking a siesta over in the 
vaults of Wells Fargo & Co.’s bank. 

The story that went around that it was the inten- 
tion of disbursing this goodly sum as a cash dividend 
was largely responsible for the Greene Consolidated 
shareholders exchanging their stock for Greene Cananea 
shares for one-third less than the Cananea Central 
Copper Co. stockholders, although the latter stock was 
worth much less. 

Of all the copper mergers that were affected at the 
height of the copper boom, none has turned out as 
disastrously to its stockholders as has this particular 
one. . 

In this particular combination the stockholders cer- 
tainly were trimmed by artists in the game of manipula- 
tion. 

The surprising thing is that none of them have 
ever organized an exploring expedition to find out what 
has become of this $4,500,000, if it really ever existed. 


COBALT CENTRAL. 

The press agent of the promoters of Cobalt Central 
keeps on in his work of claiming that there is no better 
stock in the world than the one he is booming. The penny 
papers contain almost every day glowing notices about 
the doings and prospects of Cobalt Central. This shows 
that all stock is not yet unloaded on a confiding public. 
As soon as all the stock set aside for the public is dis- 
posed of, the press notices will cease and the investors 
will wonder why no more “good news” comes out. They 
may then hear a different story. 


McKINLEY-DARRAGH. 


In lieu of a comprehensive financial statement, as 
would be expected from a well-managed mining com- 
pany, the McKinley-Darragh-Savage Mines issue a re- 
port of receipts and disbursements from the date of 
organization to November 1, 1907. In this report in 
the assets cash received from the sale of stock makes 
a very much better showing than proceeds from ore 
sales. 

There is little in this report to encourage those who 
bought this stock at high prices that they will ever get 
out without loss. 

Not so with the Rochester crowd that manipulated 
this stock—their profit is all in the banks. 





ORGANIZING A WAKE. 

An attorney in Buffalo, N. Y., is advertising a desire 
to hear from all holders of stock of the various com- 
panies promoted by Douglas Lacey & Co. This attor- 
ney is possibly trying to organize some protective com- 
mittee among the thousands of deluded victims of this 
concern, which was the pioneer of the trust fund idea 
that both Wsners and Makeevers dwell so much upon 
as guaranteeing their fools against loss. 

We are very much afraid that this move is belated. 
The concern is practically out of business. Any gather- 
ing of stockholders will turn out more in the nature 
of a wake, for there is very little chance of their recov- 
ering any money from this concern. 


THE DAN PATCH AIR LINE. 
A Project Still in the Air, But Gives Fortunes Away. 

In the Minneapolis, St. Paul, Rochester and Dubuque 
Electric Traction Co., for abbreviation and beauty’s sake 
called by the promoter, Mr. M. W. Savage, of Minn- 
eapolis, the Dan Patch Air Line, investors can make 
greater fortunes than they ever dared dream. That is, 
provided, of course, if they believe that the route in a 
territory covered by half a dozen railroads is needed, 
that traction companies are bonanzas, as Mr. Savage 
assures them, although according to our knowledge 
there are a few traction companies that pay a meagre 
dividend, that Mr. M. W. Savage is the man to make 
a great success out of a business in which he has never 
been before and supposed not to know anything about, 
for nobody will assert that a man who has made a little 
money in the stock food business will make money in 
every other line—and finally that the printing press 
can create fortunes. 

If you believe all this then send $5,000 to Mr. Sav- 
age and you will receive $15,000 in stock, of which 
$5,000 will be 6% preferred and $10,000 common. In 
his circulars, Mr. Savage asks the investor: 

Do you ever have a chance to make $10,000 or more 
without costing you a cent? Why not a cent? Will 
it not cost the man his $5,000, which he has to put up, 
and probably lose, as it has been the case so often. 

The “free $10,000” are even worth less than that 
much stage money, for it cannot be used for that pur- 
pose. In his circulars Mr. Savage talks as if there 
would be no question of 5% dividend for the stock he 
is giving away, provided the preferred stock will be 
taken. 

But where is any surety that the preferred stock will 
earn a cent? It took traction companies in denser 
populated territories years to pay a dividend on their 
preferred stock. If you print $10,000 stock yourself, 
it will cost you only a dollar or two and you will have 
as much and something just as good as Mr. Savage is 
willing to give you, provided you are foolish enough to 
hand him your $5,000 cold cash, for which amount you 
will receive preferred stock on which no sane broker 
will let you have $50, or even less. 





“CONSOLIDATED ZINC.” 
A Queer 12 Per Cent. “Guarantee.” 

The country is flooded with advertisements and the 
literature of this Consolidated Zinc Co., capitalized with 
the enormous amount of $20,000,000. The advertise- 
ments in order to attract investors carry on top the 
statement that 12 per cent dividends are guaranteed. 
There is nothing in the text of the advertisement or 
{n the prospectus or in the entire literature to show 
who guarantees that dividend. While a superficial 
treading of the advertisement is liable to create the 
impression that the Consolidation consists of seventy- 
five properties, a more careful reading shows that 
“more than seventy-five companies have been acquired, 
or are now under option.” How many are actually 
owned, what their names and capitalizations are, what 
each of them has earned in the past, is not said. Some 
people, who have looked into the proposition and failed 
to find information about that 12 per cent. guarantee, 
have probably asked questions with the result that 
later advertisements state only that 12 per cent divi- 
dends are “assured.” If as the advertisements claim 
that “Consolidated Zinc’’ is a certainty, it does not take 
a prophet to foretell that it will turn out a certain 
loser for investors. The whole proposition bears the 
earmarks of a get-rich-quick proposition pure and sim- 
ple. The most exhaustive part of the literature sen! 
to prospective investors consists of a booklet entitled, 
“Moulding a Story of Zinc.” What investors want are 
facts and figures that can stand examination and n0° 
a story. No mentaliy well-balanced investor will buy 
the stock offered at par of $1, for 10 cents a share. 
No banker considerate of his reputation and position 
will loan on it a nickel. 
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National Bank of the Republic 


OF CHICAGO 


Statement of Condition at the 
Close of Business Dec. 3d, 1907 


RESOURCES. 

eS eee ee Pr ae $12,531,522.85 
United States bonds .......... 1,378,237.50 

Bonds to secure United States 
PRR ee ene 844,150.00 
EE * 6. <3-nce tind ow ao so-ec0 26,376.80 

Clearing House certificates of 
other banks on hand ...... 480,000.00 
Cash and exchange .......... *8,273,357.61 
MG Vedatiaebestvaecanh $23, 533,644 76 

LIABILITIES 

Camis: Ghee sdasascace ce Sees $2,000,000.00 
Surplus and profits, net ...... 1,230,709.51 
Reserved for taxes .......... 20,000.00 
Currency in circulation ....... 1,363,000.00 
Sear rere 1,276,000.00 

Clearing House certificates is- 
"le eS Ee RS SY 5 RS ne 1,175,000.00 
i Fey 16,468,935.25 
OO ee eee ee $23,533,644./76 


*Meeting the requirements of its cus- 
tomers, this bank imported $1,000,000 in 
gold, at the same time increasing its own 
circulation over $1,000,000, which it also 
converted into gold. 


OFFICERS. 
JOHN A. LYNCH, President. 
R. M. M’KINNEY, Cashier. 
W. T. FENTON, Vice-President. 
O. H. SWAN, Assistant Cashier. 
THOS. JANSEN, Assistant Cashier. 


BOARD OF DIRECTORS. 
SOREN 0, 5 le 64.5.6 66-54.60056 President. 
CHARLES H. CONOVER, 
Vice-Pres., Hibbard, Spencer, Bartlett & Co. 
CHARLES R. CRANE, Vice-Pres. Crane Co. 
JOHN V. FARWELL, JR.. 
Of J. V. Farwell Co. 
J. B. GREENHOUT........ Capitalist, Peoria. 
H. W. HEINRICHS, 
Vice-Pres. M. D. Wells Co. 
ROLLIN A. KEYES, 
Of Franklin MacVeagh & Co. 
ROBERT MATHER, 
Pres. Rock Island Company. 
JOHN R. MORRON, 
Pres. Diamond Glue Co. 
HENRY SIEGEL, 


Pres. Simpson-Crawford Co., N. Y. 
RE Capitalist. 
LOUIS F. SWIFT....President Swift & Co. 
FRANK E. VOGEL, 

Vice-Pres., Siegel, Cooper & Co. 
Wi. "EE UCN cavawccensass Vice-President. 





STATEMENT OF CONDITION 


OF THE 


ROYAL TRUST COMPANY- 
BANK 


OF CHICAGO, ILL. 
At the Opening of Business, Nov. 19, 1907. 


RESOURCES 
Loans and Discounts. ..... $2,012,394.32 
8 ERS ee a 110.36 
Bonds and Stocks, ....... 1,393,711.00 
EE oc os a 4 a Ke 115,500.00 
Cash in Our Own 
$996,983,32 
Cash in Other 
Banks . .. - 681,828.85 
TOR GE nde ee io oo % 1,678,812.17 
$5,200,527.85 
LIABILITIES 
Capital Stock. ...... $500,000.00 
Surplus and Undivided Profits . 563,282.86 
CRS «6 00 0 nae b<kes 4, 137,244.99 
$5,200,527.85 
OFFICERS 


JAMES B. WILBUR, President. 
EDWIN F. MACK, Vice President 
JOHN W. THOMAS, Asst. Cashier. 








J. M. FISKE & CO. 


MEMBERS 
NEW YORK STOCK EXCHANGE 


Established 1896 


42 BROADWAY, NEW YORK 


Tel. 4400-i-2 Broad 


Branch Office, Cor. Madison Ave. and 59th St. 
Tel. 5429 Plaza 








PRAISES THE TREASURY. 

The National City Bank in its De- 
cember circular praises the aid the 
Treasury rendered the country in 
the following words: 

November, 1907, will be a memor- 
able month in the annals of Govern- 
ment finance. The Treasury has 
witnessed many periods of great act- 
ivity and has borne the leading part 
in other crises, but not since the 
Civil War, at least, have its re- 
sources been called upon for so 
many days in succession as during 
the past month. From the time the 
panic of 1907 developed, a little 
later than the middle of October, to 
the present, the Treasury has been 
the storm center. Its measures of 
relief, so necessary for the salva- 
tion of all the country’s material in- 
terests, have been admirably con- 
ceived and executed. 

There has been no panic at the 
Treasury. It has met each condi- 
tion and difficulty with absolute 
coolness; and as the financial skies 
begin to clear, it emerges from the 
storm abundantly able to meet the 
future. 


CHESAPEAKE & OHIO. 
The Chesapeake & Ohio reports 
for October: 





1907. 1906. 
Gross, Oct... -$2, 777,099.70 $2,147,032.86 
Oper. Ex..... 1,775,732.85 1,328,984.62 
ere 001,366.85 818,048.24 
Net Rev. 
6. c0ccd $3,863,988.05 $3,197,718.89 


DELAWARE & HUDSON. 

The Delaware & Hudson Com- 
pany report for October is an ex- 
cellent one. It shows an increase in 
the net earnings of $336,078.88 and 
an increase in the net earnings for 
ten months of $1,158,768.48, nearly 
again a third as much as for the 
same period in 1906. 


Merchants National Baak 
New Yerk, 


Resources. $75.000.000. 














WE ARE BUYERS OF 


MEXICAN 
GOVT. GOLD 
5‘o BONDS 


SIG. H. ROSENBLATT & CO. 


Members N, Y. 8tock Exchange 


42 Broadway New York 














The stock market now affords 
exceptional opportunities for the 
purchase of high class railroad and 
industrial shares. 


At present level of prices a re- 
turn of from 5 to 8 per cent. can 
be obtained on conservative in- 
vestments. 


Correspondence invited. 


SCHMIDT & GALLATIN 


Members New York Stock Exchange 
111 BROADWAY, N. Y. 





FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering all the principal industrial 
securities dealt in in the United States, 
giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also high 
and low for the past 2, 5 and 10 years. 
Table showing decline in stocks and market 
value depreciation, as well as a mass of 
other valuable information for investors and 
traders. 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 

All the above sent free upon request. 
WRITE TO-DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 


MEMBERS N. Y. STOCK EXCHANGE, 
66 BROADWAY, NEW YORK. 


o) Bebine Pome der Pfd 
Milk Com. and Pfd. 


1 
American Chicle Com. and Pfd. 
Kings a Wee, Light and ue: 
Tiny so 
All MAP pore and bonds te dealt in. 
Quotation sheet on request. 


EDCAR Cc. YOUNCS 


Established 1878. 
35 WALL STREET, NEW YORK, 
Phone 7402 and 7408 Broad. 











Hl 
OUR BUILDING CLEVELAND. O °o 


BANKING BY MAIL AT 4% 


A savings account opened when your children are young will provide for 
their education and give them a 

Send for a copy of our free booklet ‘“‘P’’ explaining how you can open aB 
account for them with this large, safe bank by mail. 


THE CITIZENS SAVINGS & TRUST CO. 


CAPITAL & SURPLUS 














INTEREST 


roper start in life. 


THE CITY OF BANKS 
ve} 2 MILLION DOLLARS 





ESTABLISHED 


“ G. QUINLIN & co. 


Brokers 
GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 


Telephones: 3780, 3781 and —_ ony 
the Chicago Board of Trade 
anes Now York Prod Prodace Exchange 
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Grains and Cotton. 


THE PLANTERS AS PRICE MANIPULATORS. 

There is no doubt that many cotton planters are hold- 
ing back their crops believing in the honesty of the ad- 
vice that they will be able to get better prices later on. 
There can be no doubt that many planters prefer the 
other fellow to hold back while he is selling his crop. 

It is also said that the cotton growers are planning 
to decrease the acreage next year to force cotton prices 
up. There is no doubt that many cotton producers will 
follow the advice and reduce the acreage given over to 
cotton, but it will turn out that many will take no 
chances and let the other fellow do the increasing. 

The cotton planters have repeatedly tried to find ways 
and means to regulate the price of the staple, but have 
never been able to do it. They have always fooled only 
themselves. They can manipulate the law of supply 
and demand as little as they can the weather. 








WHEAT AND CORN. 

The wheat market has experienced a slight setback 
on account of favorable crop news from Argentina, 
where the wheat harvest is just going on. But even 
with a good Argentine crop the fact remains that our 
wheat crop as well as that of Europe has been small 
and this will continue to make for strong wheat prices. 
Corn sympathizes with wheat in its price movements. 





GOLDFIELD CONSOLIDATED. 

The Goldfield Consolidated Gold Co.’s_ dividend 
was of short duration and has now been stopped. Labor 
troubles and the currency famine in the camp are 
blamed for this. Investors have loaded up with the 
stock at twice its present prices. The company claims 
to have funds to pay dividends but prefers to husband 
its means. Investors are learning that corporations are 
more anxious to sell stock than pay dividends. 





BUT THEY MAY SUBSTITUTE A STALE STOCK. 

One of the reasons that the Model Poultry Company 
gives why investors should buy its stock is that 
people never substitute a stale egg for a fresh one on 
account of price. Not if they know it. Nor will they 
substitute a stale stock for a good substantial deposit in 
a strong savings bank. 

It will take more sensible arguments and a few thou- 
sand hens on a model poultry farm of 268 acres, even 
if they work overtime, to induce men of intelligence to 
part with their money. 





FABULOUSLY RICH, YET A BEGGAR. 

The richest mine in the world; one that pays 12% 
per annum, is the Gold Zone Co., so the promoters of 
it modestly advertise. The kindness that is exempli- 
fied by them, when they leave outside investors in on 
so rich a mine for a very attractive price for the stock, 
cannot be duplicated by either a Carnegie or a Rocke- 
feller. 

Still, we pin our faith to the Laird of Skibo and John 
Rockefeller, for when they hand out anything it is in 
good, hard cash, whereas the others deal only in uncash- 
able promises. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Date. 23 Rails. 18 Ind. 41R.&I. Adv. Dec. 
| ae Peer 70.10 51.34 60.72 1.15 
a eee) 52.07 61.58 .86 ‘ 
Me (Bist dea 70.37 51.35 60.86 can 72 
Se Pree e 71.70 51.72 61.71 .85 
mee, “was cade 72.72 52.23 62.47 .76 , 
a eee 72.86 52.61 62.74 27 ‘ 


23 Active Rails show an advance since Nov. 29 of. .3.97 
18 Active Industrials show an advance since Nov. 


BD OP aud ovens awawies coms hire ed te oe d. 6° 2.37 
41 Rails and Industrials show an advance since Nov. 
OO Oe na cabs ic ce nvict bdo ens ES Cees 3.17 


JUST THINK OF IT! 
The Makeevers Invest $3,900 in One Mine. 

With an alacrity that reveals the desire to sell 
stock the Makeevers, who for years have promoted min- 
ing companies with an aggregate capitalization of prob- 
ably $100,000,000, from which investors so far have 
received nothng in return except nicely printed stock 
certificates and lots of hot air—have promoted within 
a short time three Mexican mining companies with a 
capitalization of several million dollars—the El Tajo 
Mining Co., the San Pablo Mining Co. and the El Favor 
Mining Co. Of the latter they say in one of their ad- 
vertisements: 

El Favor made a world’s record last yéar, expending but 
$3,000 of stockholders’ money in development, blocking out 
over $8,000,000 in ore reserves, and in this mine many of our 
investors have made independent fortunes. 

Think of it, only $3,900 out of the thousands of dol- 
lars received from stock has been put into the de- 
velopment of that mine! One acquainted with the cost 
of development work knows that that amount is like a 
drop of water on a hot stone, and from that they claim 
their investors have made independent fortunes. The 
Makeevers have worked ignorant investors for six years 
and we have yet to hear from a single one who has ever 
made a cent on his investment. Thousands have lost 
their all. 





HATCHING MONOPOLIES TO ORDER. 


First it was the Telegraphone, then the Telepost; now 
comes a linen making monopoly that the Sterling De- 
benture Corporation is promoting. 

The Sterling Debenture Corporation, the record 
breaker in hatching monopolies, has another wonder- 
ful invention to make people rich. This time it is 
stock, at the usual price of $10 a share, in the Ox- 
ford Linen Mills, which has a small factory at Gard- 
ner, Mass. 

This company owns what is called the Mudge pro- 
cess which will turn flax into linen and lay low the 
entire European linen industry that is as far as it 
is dependent upon exports of linen goods to this coun- 
try. 

The statistician of this company has a wondertfu! 
command of figures and incidentally a very great imagi- 
nation. He figures that as the cotton production in 
this country is worth much over $586,000,000 a year 
it stands to reason that when the Oxford Linen Mills 
really get down to work turning out linen goods the 
linen output in this country should equal this if 1: 
add a few hundred millions more within a few years. 

Any intelligent person, who will dig deep into the 
exaggerations and hyperbole, which seems one of tle 
Sterling Debenture Co.’s principal assets in trade, wil! 
decide that the best thing he can do is to hold onto 
his money. 

Like the American Telegraphone Co. the stock of 
which they sold for $10 a share but paid only $2 
a share into the company’s treasury and the Telepost 
Co., the Oxford Linen Mills’ stock is a speculation 
that only gamblers can play with, not men of moderate 
means and women dependent on incomes. 





THE TALK-O-PHONE Co. 

Eighteen months ago the Sunday papers were ful! of 
advertisements of a Philadelphia promoter offerins 
shares in the Talk-O-Phone Co., of Toledo, O., as 4 
safe investment, promising phenomenal dividends. The 
stock was sold at $10 a share. The Financial World at 
that time in a number of articles criticised the propo- 
sition and warned investors. We are now informed 
from Toledo that the concern is busted and has gone 
into the hands of a receiver. A few hundred people, 
who were not satisfied with what interest the savings 
banks paid, are now loaded up with this worthless stock. 
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A BRAZEN PROMOTION, 

J. Fulton Rogers & Co., 18 Broadway, New York, 
have quit the discretionary business and gone into pro- 
moting mines not one bit better than was their old 
scheme to separate credulous people from their money. 

They offer the stock of the Lincoln Mining and De- 
velopment Co. which they claim will pay 10% monthly 
in dividends on the present selling price of the stock. 

The whole scheme is a fake and we are surprised that 
the local authorities permit it to be operated under their 
very noses. 

An expert accountant, that is he claims to be one, 
certifies that he examined J. Fulton Rogers & Co. se- 
curities and has ascertained that their present value is 
approximately $3,000,000. 

We state without equivocation that this statement is 
a deliberate imposition upon investors made with intent 
to deceive them. 





ILLINOIS KAOLIN CO. 

A few bankers and business men in Springfield, IIl., 
have organized the Illinois Kaolin Co. with $2,500,000 
and are offering shares at 15c. The most sanguine ex- 
pectations of big earnings are held out to investors who 
are willing to get rich. The prospectus reads like a 
fairy tale of wealth. It may remain one. The people 
back of the concern have all a good reputation but their 
expectations are too sanguine. 

If the stock was really such a good thing as they 
seem to believe, they ought to keep the stock for them- 
selves or at least develop the property and then by 
results show investors that there is merit in the stock. 





THE MELON TURNS INTO A LEMON. 

A few weeks ago, S. C. Burr, through large news- 
paper advertisements, urged every investor to buy the 
stock of the Toledo, Wabash & St. Louis Railroad be- 
fore an important announcement was made that might 
take the entire stock off the market. 

Burr then intimated that the president, with some 
engineer, was on the way to England, where they ex- 
pected to complete negotiations of a most startling good 
nature. 

It turns out, as was said in these columns at that 
time, that this mountain, after laboring hard, finally 
brought out nothing more than a hoax. These schemers 
play all sorts of tricks to get people to jump at their 
bait. 

Such schemers are not building railroads, they are 
rifling pockets. 





KING’S GRAND STAND PLAY. 

On one day, Nov. 22, C. F. King made the proposi- 
tion in a Boston paper that he would buy all the King 
Crowther O#] Co. stock at $53 a share and would sell 
it at $54 a share. 

His all consuming philanthropy would not permit him 
charging more than a dollar brokerage. 

What a grand stand bluff this proposition is is ap- 
parent from the fact that this ad appeared only in Bos- 
ton papers on the morning of the day he offered to buy 
the stock between the hours of 9 and 5 P. M. As most 
of the stock is held outside of Boston, those who really 
wanted to sell had no chance to get good money for a 
stock in a company that was pointed out a few weeks 
ago by the Financial World as standing on a foundation 
of quicksand. 





ANOTHER CHANCE OF A LIFETIME. 

The Forbes Smith Co., Denver, Colo., offers the chance 
of a lifetime for investors to get in with the organizers 
of a mining company. They can do it now for one cent 
a share. After a few dollars has been spent to give 
the company a corporate existence the stock will be 
advertised for 2 cents a share and then rapidly advanced 
to 5 cents a share. 

All this is attractively set forth as an explanation why 
this stock is a fine mining investment. 

My! How quickly they manufacture 100% profit in 
the Golden West. 


A NICE MESS OF FISH. 

The head of Emanuel & Co., so-called bankers in New 
York, who are floating a mining company paying 24% 
dividend, is said to be a young man who is but a mere 
figure head. The real backer is a man by the name 
of Prince, who has been behind a number of financial 
fakes. This man Prince was the real head of a bucket- 
shop, Fish & Co. by name, which had offices at 44 
Broadway, but soon disappeared. It was reopened in 
Jersey City but a police raid soon put them out of busi- 
ness. 

It is hardly necessary to draw aside the curtain any 
further to show what a skin game is behind this 24% 
dividend payer. 





THE PROBABLE EFFECT OF DIVIDEND CUTTING. 
Thomas Gibson. 

During an advancing period of this kind it is always 
the case that a majority of observers look for a perpen- 
dicular “reaction.’’ They were looking for one last week. 
Those who are bullishly inclined are awaiting a decline 
on which to make purchases and those who are com- 
mitted to the bear side are hoping for a decline on 
which to cover; as long as this consensus of opinion is 
in evidence the decline will not materialize. The real 
set-back will appear after a lot of prospective buyers 
decide that it is useless to wait any longer and after a 
lot of bears are frightened or forced from their posi- 
tion. There is nothing to indicate such a reversal as 
yet. 

There is so much talk of the effect on stock prices of 
possible or probable dividend reductions in industrial 
stocks that I am moved to point out a record of the past 
which may appear either ridiculous or educational ac- 
cording to the spirit in which it is accepted. It is as 
follows: 

Steel Common reduced its dividend in December, 1903, 
to %% quarterly as against a previous disbursement of 
1% quarterly. In March, 1904, the dividend was elimin- 
ated entirely. In October, 1906, the dividends were re- 


sumed. The record of common stock prices was thus: 
Dec., 1903. March, 1904. Oct., 1906. 
High. Low. High. Low. High. Low. 
12% 10 11% 10% 50%, 45% 


This is a pretty good illustration of the fallacy of 
basing operations on dividend disbursements. If we had 
purchased Steel Common when the dividend was cut 
and again when it was eliminated entirely and sold as 
soon as payments were resumed we would have realized 
practically the maximum possibilities in the shares from 
top to bottom. There is nothing irrational about this; 
it merely shows that Wall Street always discounts things. 





FRIDAY’S GRAIN LETTER. 

WHEAT:—wWhat appeared to occupy attention of the 
traders here to-day, to the exclusion of all that was 
bullish in the day’s news, was the favorable progress 
being reported of the Argentine harvest. Importing 
countries in Europe will be able with the aid of sup- 
plies from South America to tide them over the later 
part of the crop year, say after March, but long before 
that they promise to have drained whatever surplus 
there may have been in North America and put us ona 
domestic basis. We believe wheat is going to work 
higher and that it is a purchase on all weak spots. 

CORN.—Fine weather for curing corn and expectation 
of heavier receipts in consequence were influences that 
actuated the local operators. There was fair support 
at the decline, indicating that there were buyers who 
did not agree with the ideas of sellers. 


WHEAT CLOSING. 


CPE eee TCT eC ree rer 101%-% 
GN ACKA A Od dad dR eee ae 96%-% 
TT ee eee 93% 


L. G. QUINLIN & CO. 
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CROPS WORTH BILLIONS. 

According to Secretary Wilson’s 
statement, the cash values of the 
agricultural products of the United 
States in 1907 will amount to $7,- 
412,000,000. No nation has ever 
gone broke on such a crop. 


THE WALL STREET TIPSTER. 
Mr. Henry Clews In An Interview 
Told About “Tips’’ On Stocks. 

Such information is always 
wrong. Often it is crooked. When 
big men buy, they don’t tell. Telling 
would multiply buyers and prices 
would go up. Nor do big men ad- 
vertise when they sell. Telling then 
would multiply sellers, and prices 
would go down. Do you see? If 
the leaders in Wall Street are touted 
in the news of the day as purchas- 
ers it is probable they are waiting 
for a market in which to sell what 
they have. If they are touted as 
selling, it is probable they are wait- 
ing for a market in which to buy. 
To say one thing and do another is 
an old game, but it is still workable. 
Gold bricks haven't disappeared 
from view. Neither has alleged 
counterfeit money. 

There is no such a thing as a 
genuine tip. Not loose; not looking 
around for credulous _ believers. 
There are tips, but they are not 
printed. Beware of the person with 
a megaphone. And the itinerant 
gentleman who clutches you by the 
collar and wants to whisper. A tip 
is a tip when it is official and secret. 
All the rest are fakes. 

They put stocks up, whereupon 
they sell, and later by manipulation 
depress prices and buy the same 
stocks back. 

Surely. That’s been done forever 
and will continue forever. Lots of 
rich men made money that way. 


MARGIN BUYING A GOOD THING. 
By Henry Clews. 

Would it benefit the country if 
the buying of stocks On margins 
were to be prohibited by law? 

No. And it can’t be done. Mar- 





gin buying makes an active market. 
Must have activity. Especially in 
times of stress. Man owes $100,- 
000. Banks get after him. Call his 
loans, you see. He sells some of 
his stocks at the going price. Glad 
to do it. Pays the banks and is 
safe. Covers his retreat scientifi- 
cally. Made some _ sacrifice, of 
course. But didn’t lose all he had. 

Suppose there had been no New 
York stock exchange, no margin 
dealing. Market would have been 
dead. Couldn’t have sold anything. 
No movement of any kind. Deplor- 
able situation. Plenty of bargains, 
but no place to buy. People with 
money would hide it. Tie a string 
around your arm and see what hap- 
pens. 

The people, not the professional 
speculators, saved the country re- 
cently. Came to the front with cash 
in their hands. Bought stocks and 
bonds and took them home. And 
they knew where to get them. See? 
Their money, pouring into the 
banks, went to the men who needed 
it. Debts were settled. The heart 
of business quit fluttering and began 
to pump blood. Stocks were ex- 
water and ex-rascality, and when 
that happens lambs, so-called, be- 


come lions and swallow up the 
woods and everything in _ sight. 
Nevertheless, the speculators, the 


margin dealers, had made the mar- 
ket. They fixed the prices; knocked 
all the gilt—spell it either way—off 
the edges. Then the little, wise 
men from stores, factories, and of- 
fices ran in with their scythes and 
rakes and took the wheat. 

Margin buying is an honest and 
legitimate business. A merchant, 
one of the big men in the trade, 
gives an order for millions of dol- 
lars’ worth of spring goods—dress 
goods, women’s suits, and what not. 
The order isn’t made out in March, 
nor in February, but in the autumn 
previous—maybe in the summer. 
What is the merchant doing? Bet- 
ting there will be a spring. If there 
is, he wins. If there isn’t, he loses 








eRAILS 
CURB STOCKS 


Subscription price, $1.00 per annum. 


Also at 45 Milk Street, BOSTON. 





McDOWALL’S MAGAZINE 


is replete with Statistical Information concerning Dividends 
High and Low Prices of! 


INDUSTRIALS 
INEVADA STOCKS 


It contains opinions on the BUSINESS OUTLOOK gathered from 


leading Manufacturers and Merchants throughout the country. 


W. R. McDowall & Co. 


Members New York Produce Exchange 
35 WALL STREET, - 


Telephone, 6968-6969 Hanover. 
Aise at SOUTH GARDNER, MASS. 


COPPERS 


Sample Copy free upon application 


NEW YORK. 


Also at Library Bldg., JOLIET, ILL 











and has a job lot and possibly ar 
assignee. Is he a speculator? Does 
he play poker? Is his stock in trade 
a racehorse? 

—wWorkers Magazine, Chicago. 





I am prepared to carry a few moderate 
accounts on a conservative margin 
INTEREST AT 6% 


ELMER ELLSWORTH 
50 BROADWAY, N Y. 
Member Consolidated Stock Exchange of N. Y. 
Stocks, Bonds and Grain 
New York City Bonds a specialty 
Prompt and efficient service for clients 


STANLEY B. McLEAN 


ember of the 
Consolidated Stock Exchange of New York 
246 WASHINGTON ST., 44 BROAD S&T. 
BOSTON. NEW YORK 


STOCKS, BOND , CRAIN. 
Investment or margin. 
LIST OF UVESIRABLE DIVIDEND PAY- 
ING STOCKS SHOWING INCOME VALUES 
MAILED ON APPLICATION. 


Thomas Gibson’s 
Market Letters 


Deal with basic conditions affect- 
ing speculative and investment 
prices. Booklet containing letters 
since February Ist sent free on ap- 
plication. No “‘tips’’ or “inside 
information.”’ 


THOMAS GIBSON 
331-2-3 Corn Exchange Bank Building 


New York 


John D. Rockefeller 


PAID $15.00 FOR THIS BOOK 
<= Will You Accept One FREE 
THE STORY OF ERIE 


A Few of the Most Exciting and Absorbing 
S and Incidents Which Abound in this Book 


How Commodore Vanderbilt Squeezed Dar 
iel Drew for a Million—Drew’s Manipulati 
of Erie—Jay Gould’s Advent—The Fight ! 
Control of Erie—The Corners in Erie : 
Harlem—The Fraudulent Issue of Stock 
Vanderbilt Runs Up Against Drew’s Print 
ing Press—How a Convertible Bond Issu 
Saved Gould from Being Cornered—Th¢« 
Banks Lock Up Money to Aid the Eris 
Clique—Desperate Stock Market Campaig: 
Described in Detail—Erie Stock Tumbles- 
Raids on Erie—Drew Confesses a Conspiracy 
—A Financial Earthquake—Magnitude of 
Gould’s Operations—Jim Fisk and His Erie 
Deals—Jay Gould as a Wall Street Broker, 
Speculator and Manipulator—His Supremacy 
in the Stock Market and 1,000 other scenes 
in the careers of great men and railroads. 

The book contains 524 pages, size 10 x 12, 
1% in. thick, profusely illustrated. Regular 
price in book stores, de luxe edition, $15. 
Standard edition, $7. We offer a copy FREE 
to those sending us, before Dec. 31, 1907, $5 
for one year’s subscription to 


THE “TICKER” 


December number contains: Jas. R. Keene 
at his Ticker—Analysis of a Trader’s Ac- 
count—Bargain Days—Best Stocks to Buy— 
Speculation by Thos. Gibson—Ahead of the 
Ticker—An Exciting Sugar Deal—Explana- 
tion of Puts and Calls, Equipment Bonds— 
Stop Orders—Articles on Cotton, Grain and 
Cottonseed Oil Trading—An Office Trader's 
Method—Gould’s Corner in Northwest—Se!f 
Advertising by Thomas W. Lawson, and 
other profit producing articles. 

Send 25c. for December number, and fu!! 
details of the book, or $1 for 4 mos. tria! 
sub’n, or send $3 for one year’s subscription 
before Dec. 31, 1907, and get the book free. 
Money back without question if not satisfied. 


Ask your newsdealer to show you a copy 


TICKER PUBLISHING CO. 
420 Wall-Exchange Building, New York 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marconi Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


in communicating with their clients on 
shipboard. The principal transatlantic 
liners are now equipped with long-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





Are Your 
Copper Stocks 
Worth $6.00? 


If you are a holder of copper shares you 
want to know all about the company in 
which you are interested. There is no book 
published that stands so high as an au- 
thority and reference book on copper and 
copper companies as Horace J. Stevens’ 
Copper Hand Book. This book is hand- 
somely bound in buckram; 1116 pages, and 
contains practically 12 books in all. The 
subjects on copper that it covers completely 
are its history, geology, geography, chemistry, 
mineralogy, metallurgy, terminology, sta- 
tistics and the finances and uses of copper. 
Besides all this valuable information the 
Copper Hand Book alphabetically lists and 
describes 4626 copper mines and companies 
in all parts of the world. You will find 
all the good companies mentioned in it and 
you will find all the fakes. The Copper 
Hand Book is conceded by all to be the 
world’s standard reference book on copper. 
We will send, carriage prepaid, the 


Copper Hand Book 


AND 


The Financial World 
for 1 year for $6.00 


The publisher’s price for the book is $5.00. 
The subscription price of the Financial 
World is $4.00. But we are willing to make 
this exceptional bargain to get you in the 
habit of reading the Financial World. 

















Rew Dork Stocks. 


Dec. 6, 1907. 





High, Low. Close. 
Allis Chalmers ............ 5% 55% 5% 
Amalgamated Copper . 50% 48% 49% 
a a a 12% 12% 12% 
Am Car & Foundry........ 32% 30% 31% 
Am Cotton Oil............ 29% 27% 29% 
Am Hide & Leather...... 3% 34 3% 
a 18 15 16% 
re 84 814 816 
Am Locomotive .......... 39% 38% 38% 
bs Shae ber edns 77% 15 76 
a ee ee 5% 5% 55g 
err 1085g 107 107% 
Am Tobacco pf........... 7% 72 75 
See: ’ 164% 17 
pO errr et rere 33 324 236 
a ee Oe ae cadecens ove 744% 73% jT%e 
At C Line hh bes che le ae 71% 
BR we CNG csinc0sed ovees 845, 83% 83% 
Brooklyn Rapid Transit... 40% 38% 40 
Canadian Pacific ..........153 151% 152 
Central Leather........... 17% 15% 17 
ee Ge MS bose vcdabase de 31% 30 303% 
Chicago & N W..:.........139% 188% 138% 


Chicago Great Western... 8% 83% 814 


Chi Gt W pf A........... 20% 20% 29% 
 *. © 3 eee 107% 104% 106 

2, « 3 eee 21% 20% 20% 
2 fos 2 ae 18 15 17% 
Col South 20% 20 20% 
ie eee 48 47 48 

DN CREE WiNeiiddicon cache 93144 92% 92% 
fg eS ere. 143% 143% 
Oe ee ee 22 21% 21% 
ga eee 42 41 41 

ee a ies 46 an cae 144% 18% 14% 
SR hina yc cee eeieasen 17% 17% 17% 
eee eee 38 35% 36 

a eerrere ry. 121% 119% 120 

ee i iis ck ca scccs 48 46% 46% 
Illinois Central ..........127 126% 127 

ee re 55% 54 55% 
EE bon Aanccesscceeads 11% 11% 11% 
a ek ery er ere er reer 54 54 54 

Lou & Nash ............. 95% 95% 95% 
 tinnedenckéaaawses 55% 55 55% 
PE cccccteeeececce 28% 24 27 

Mexican Central .......... 15% 14% 15% 
M, St P &S S M........ T9% 76% 79% 
> = errr 27% 26 26% 
Mm, BB & Dewees Pls dsiscks 59% 59% 59% 
Missouri Pacific .......... % 54 54% 
Detaeeens TR ook sc ccees 44 43% 44 

eS rrr 71 69 70% 
N Y Central ............ @B% 98 9814 
fe SS eer 26% 26 26% 
Norfolk & Western........ 65% 65% 65% 
Northern Pacific .......... 120% 117% 119% 
Ontario & Western...... 33% 338% 33% 
Ween GORE lcscessccccasn UF 73 77 

2» & sar ee 115% 113% 114 

EN Nii a ates eatied 78% 78% =78% 
eS See 214% 20% 20% 
i i: ee 2956 
BS Oe er 18% 18 18% 
0 re 96% 94% 95 

SS ME, occwcecccccecas 16 154% 16 

Rock Island pf............ 32% 31% 32 

EE hod kdanssdere-cws 38% 38% 38% 
St L & 8 F 2d pf........ 20% 29 2914 
Southern Pacific .......... 77% 74% 75% 
Southern Pacific pf.......109 107% 107% 
CO MR ds ctdacanensaade 14% 14% 14% 
Tennessee Copper ......... 27% 26% 27% 
TORR FOGG oscncscvccce’ 20% 20% 20% 
ee 25 181%, 22% 
ee Oe WH Dicicscccsss ee. OS 35% 
ee 120% 118% 118% 
Un Ry In pf..........00. De DWH BW% 
oe ee a eee 22%, 22% 22% 
@ © Be asinine OE SS 22 

U S Rubber Ist pref...... 80 77 7914 
U S Rubber 2d pf.......... 48% 47 4814 
DW Bikkcseséiccsiiccn: Be” Be [6S 
ee ae 91, S885, 894 
MD, MOONEE sick ccccccess 16% 15% 15% 
0 Ee eee 9% 10 

Wabash pref i. ae me 18% 
Westinghouse - 48% 48 48 


— fe. ee rere 


Wew Work Wational Bank 
Stocks 


Quoted by Clinton Gilbert, 2 Wall Street. 
Dec. 6, 1907. 
Bid. Asked. 








Name & Div. 


ee ee ins cséeddeanens 205 220 
Cee 8 vce deestssaeenseene 200 ae 
Ghemical 15 ...ccccsccscsccese 375 400 
Citizen Cen Nat 6.......-ccc6 120 130 
GE inn oxdink edcaag ek Paes 225 235 
Commerce 8 .ccccccccccesseos 122 127 
Corn Exchange 14..........++. 250 255 
5th Av 200 Q J......sseeeeees 3,700 _ 
DE TERS We ciccccensecabetss 175 185 
NS |. OFF POROT TTC CC 335 350 
Teamayer 16 .cccccccesvcsvvece nn 490 
TAncolm, 16 .ccccccvcccovcsces a 
a ae: errr rere tree 210 220 
Mech. & Trad. 10.......ccecce _— 110 
pe ae rr rar 140 150 
Dee Cee, ones ceeesnounet 170 185 
Metropolis 16 .......eeeeeeees 390 _ 
EE | Pree ee 195 210 
New York N B A 14...cccces 270 290 
. 2 Sarre. ct 370 390 
Ts oa 5 vas he wi pee ee 140 150 
eee” A Oe er 340 360 





Rew Work Curb. 








Dec. 6, 1907. 
Bid. Asked. 
Mbgatee, TMOG o6cceccccsesssees % ‘ 
Am Writing Paper... ces... 1% 2 
Am Writing Paper pf........ 12 14 
Bonanza Creek Gold.......... 2 6 
British Columbia Copper..... 4 4% 
Matte COMNEIOR «4c cccccccccsce 15% 15% 
Gontrel DORR ..ccccccecese le 1 
Chicago Subway ............+- 13% 14 
Colonial Silver % wy, 
Cons Steamship ............+. ay % 
Cumberland-Ely  ........cscssoee 5% 5% 
I Chl scons gabdecedes 4% 4% 
Dominion Copper ..........-. 1% 3 
ON Geary +See 20 30 
ee Ee. rrr 3 6 
Dee CES (Sn ck cdeeenehe ae 60 
Furnace Creek Copper ....... A 38 
EE re 3% 3% 
Greene-Cananea ........sceees 5% 6 
Greene Cons Gold............. % % 
|e | errr % 5% 
Greens Bisel OF... ocscccvccasss 1% 1% 
Eo icas ee badaee 2742 40 
Havana Tobacco .........--- 5 7 
Havana Tobacco pf............ 10 15 
International Salt ........... Oy 10% 
Manhattan Transit ........... 2% 2% 
McKinley-Darragh ........... % 
Mines of America......csccoee 1% 156 
Montgomery Shoshone ........ 44 5le 
Nevada Consolidated .......... 84 8% 
Nevada Smelting ............. 1% 13 
Era oe CS 34% 
N Y Transportation........... 2 3 
Nipissing Mines ............. 6% 6% 
North Butte Extension........ % 1% 
Northern Securities Stubs...... .87% 1.12% 
Old Hundred Mining.......... 1% z 
ts I ate wren aan ata a kionelie 20 30 
Prince William Copper........ % 1% 
Royal Baking Powder......... 115 125 
| era %% 1 
Standard Milling .............. 5 7 
Standard Oil of N J........... 460 470 
eee SON 4. 5. os ceeceman 3, 
Tonopah Extension ........... 1% 1% 
Trenton Potteries pf.......... 50 
RR re 2 2% 
SN SN 4, cn a Gab aaeeees 4 
Union Typewriter ............- 60 66 
CE GD ooo vcdcccecacas 7% 7 
WEEE. cbnsscccccceseseene 30 40 
pO rarer 20 50 





Boston Stocks. 


Dec. 6, 1907. 
Bid. Asked. 
1% 2 








pe err re 
CO aE eR oe 28 30 
ME Ss n.chsssrssdensnncddeen’ 414 4% 
PE SSE Sr LR 9% 10 
SCR. «ss nwudad by bey comune 5 5% 
ee ae eae 10% 10% 
Calumet & Arizona ............ 96 97 
eee eer 595 600 
Centennial Copper .....csccees 26% 27% 
EEE, Secu decconsduacnasues 2 3 
CE SD 2. vtcceccccs cceeees 55 55ye 
eS is ae ig eet ae 105% 10% 
EES ey. 2 ae 8 8, 
SE. oe oe cot wg iad pa naeiiea 85% 9 
| Oe mr 50 
CO rr rrryerrrr = 40% 414% 
Pe. DE: sstcesetecabnenst'e 2816 29 
Osceola FP OPT Oe Ty res, 88 
OE Ee ee eee eee 9 10% 
i ee a 79 80 
TD 60s 0:00:00 cebankens 2% 3 
Santa Fe cae gaia aaiab eae 1% 2 
RP ee 10% 
OIE, «5 o-0 0 6 ac0-4:6:0:b-baetemaee eee 64 
Trinity Patios sieea le 17% 
U S Mining 36% 3714 
Utah Consol sieeetaeaan 32 32% 
Victoria ..... +iticonata acetania dln 
WON © inid'ns ins 0.0 0 0nscbemaated 4 5 
Wolverine cadaieoe 132 
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OOKS that Investors 
should read : 


HE books that are 
listed here are guar- 
anteed by us to be only 
such that every investor 
should read. The author 
of each is a recognized 
authority in financial cir- 
cles on the subject he 
writes about. The invest- 
or who knows what he is 
buying is the one who 
makes money, not the 
one who goes it blindly 
on some inspired news 
or tip from friends. 
Imagine a surgeon a suc- 
cess who cuts the flesh 
where the patient says 
the pain is, or a lawyer 
winning a case by an 1m- 
—— plea without 
nowing the law. How 
can investors succeed 
who don’t post them- 
selves? Post yourself. 
That is always good ad- 
vice. In that direction 
any of these books will 
prove very valuable. 
On orders for $1 books 
subscription extended 
3 months; on $2 books 


6 months, and on $4 
books a year. 


Pitfalls of Speculation. 
Thomas Gibson. $1.00 


The Art of Wall St. In- 
vesting. John Moody. 1.00 


The Cycles of Specula- 
tion. Thomas Gibson. 1.50 


The Bond Buyer’s Dic- 
tionary. S. A. Nelson. 2.00 


The Earning Power of Rail- 
roads. Floyd Mundy. 2.00 


What To Do With My 
Money. W. E. Davis. 1.00 


Corporation Organization. 
Thomas Conyngton. 2.70 


Corporate Management. 
Thomas Conyngton. 2.70 


Financing an Enterprise. 
Francis Cooper. 2 vol. 4.00 

This entire set, mak- 
ing one of the best in- 
vestors’ libraries ever 
agporny together, will 
e sent, carriage pre- 
paid, to any address in 
the United States for 
$14.00 net, payable in 
advance. 


The Financial World 


BROADWAY, NEW YORK CITY 








STOCKS Main Floor 
BONDS 112 LA SALLE ST. 


GRAIN CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New Yerk and Besten 
We Offer AT PAR AND INTEREST a Limited Amount ef 


SCHWARZSCHILD (0 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 

















A Book That Gets At The 
Heart Of A Railroad 


There are over a million shareholders in American railroads, but 
how many of them really know what the percentage of its operating 
expenses should be to its gross earnings, the fixed charges to net 
earnings and other vital things that if they knew would give them : 
an intimate knowledge of exactly what class of railroad stocks to | 
hold for investments or for a good speculation? 


CARL SNYDER’S 
“American Railways as Investments” | 


is just the kind of book that ought to be in the hands of every man, 
woman or trustee of an estate holding railroad stocks for in- 
vestment. 

It is not one of those dry, uninviting, statistical books, but a 
handsome volume of 762 pages, each page teeming with interesting 
facts, told in a clear, masterful, concise, judicious and fair style, 
the whole weaving a history of American railroads that in itself 
forms a romance of the rail. 

Whoever reads this masterpiece on American Railroads as an 
investment, whether he is at present the owner of any railroad 
stock or a possible purchaser, will acquire a knowledge which will 
well fit him to take advantage of the opportunities that only a panic 
can bring. 

Price of this book is $3.20 net; $3.52 delivered. No discounts. 

Address your orders to 


THE FINANCIAL WORLD 
18 BROADWAY, N. Y. CITY 

















